M&A INDUSTRY REPORT

lTelecom U.S.

Communications
Service Provider

FOCUS is a leading national M&A brand for the lower middle
market. With over 40 years of experience, a global footprint, and
hundreds of successful deals across myriad industries, FOCUS
continues its mission to redefine the banker/client relationship.

FOCUS

Investment Banking

~ALL

2025

Copyright 2025 FOCUS investment Banking, All rights Reserved.




TABLE OF CONTENTS

03

Overview

03

M&A Transactions
with Announced
Multiples

04

Public Markets
Summary

09

FOCUS Telecom
Technology and
Services Team

06

M&A Summary

10

Appendix: Sub
Sector Analysis

Or

M&A Transactions

Telecom / 2025 Industry Report 02



OVERVIEW

The FOCUS Communications Service
Provider Index (CSPI) was in the

This was despite the fact that the broader indices showed solid gains, with the S&P 500 up 7.8%
and the NASDAQ up an even more impressive 11.2%. The picture is also similar for the full year
period. While the S&P 500 and the NASDAQ were able to boast gains of 16.1% and 24.6 %,
respectively, the CSPI dropped 1.5%. Sector multiples closed out the period at 2.4x revenue and
6,3x EBITDA.Both of these are lower than year-ago multiples of 2.5x revenue and 6.7x EBITDA.

The star of the CSPI for our fall reporting period was clearly the Residential Providers sub sector. This
sub sector jumped 14.1% in the past three months.While every single stock in the sub sector had a
double-digit gain, Cable One (up 30.4%) and WOW (up 27.1%) were far and away the top
performers. Unfortunately, performance in the CSPI's remaining two sub sectors was not particularly
good. The National Providers sub sector fell 5.9% over the past three months. This was primarily the
result of steep losses at both Charter and Comcast. Finaly, the Business and Wholesale sub sector
brought up the rear in terms of performance as the sub sector plummeted 15.7% in our fall reporting
period. While Bandwidth was up 4.8% during this time frame, this was not nearly enough to
overcome a 20.5% decline at Cogent Communications and a 14.6 % drop at Uniti.
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PUBLIC MARKETS SUMMARY

Twelve Month Index Returns
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Sector and Sub Sector Returns

Communications Service Provider

National Providers

Business and Wholesale

Residential Providers

S&P 500

NASDAQ

-1.5% -5.8%
-1.3% -5.9%
-41.8% -15.7%
12.2% 14.1%
16.1% 7.8%
24.6% 11.2%
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PUBLIC MARKETS SUMMARY CONTINUED

Sector and Sub Sector Revenue Sector and Sub Sector EBITDA
Multiples Multiples

Communications Service Provider 2.4x 2.5x Communications Service Provider 6.3x 6.7x
National Providers 2.4x 2.5x National Providers 6.2x 6.7x
Business and Wholesale 4.4x 4.8x Business and Wholesale 10.6x 11.7x
Residential Providers 2.7x 2.6x Residential Providers 7.8x 6.9x

. Telecom / 2025 Industry Report
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M&A ACTIVITY

The pace of M&A activity in the Communications Service Provider sector continued to
accelerate with a whopping 29 total transactions for the period. This is the highest level of deal
volume that we have seen since the M&A boom of 2022.Despite the large number of deals,
total announced transaction dollar value was relatively modest at $1.5 billion.Year-to-date, we
count 69 total transactions for a total announced transaction dollar value of more than $48
billion. This means that 2025 is on pace to be one of the best M&A years for the
Communications Service Provider sector in recent memory.

The Residential Providers sub sector accounted for 16 of the period’s 29 transactions. This
included the largest transaction in terms of announced dollar value, which was the take private
acquisition of WOW by Digital Bridge and Crestview Partners for $1.5 billion.The Residential
Providers sub sector had a number of other notable transactions as well. Missouri-based Socket
Telecom combined with Kansas-based IdeaTek to create a significant regional player in the
Midwest. In the MDU provider space, Zentro acquired Bel Air Networks, a provider serving the
Southern California and Las Vegas markets.Finally, after having a previous transaction fall
through, Houston-based Tacchus successfully sold to Ezee Fiber.In the Business and
Wholesale sub sector, Blue Owl Capital had a particularly busy three months as it established
two new fiber platforms with its acquisitions of Gigabit Fiber in Dallas and South Reach
Networks in Florida. Grain Networks-backed Spectrotel acquired SD WAN and SASE specialist
Mosaic NetworX. Finally, we noted a relatively high volume of transactions for hosted VolP and
other asset light carriers. These included Clearspan’s acquisition of Broadsoft partner Averistar,
the Synpact acquisition of HighComm, the ClearlylP acquisition of Pulsar360 and the Y2J
acquisition of SCS Telecom.

The lone transaction with an announced multiple this period was the acquisition of WOW by a

private equity consortium consisting of Digital Bridge and Crestview Partners. This transaction
had multiples of 2.5x revenue and 6.5x EBITDA.

Source: Capital IQ
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ANNOUNCED TRANSACTIONS (7/1/25- 9/30/25)
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Broadband indemet servicas for consumers and busnesses in Kansas.
Cloud-based communications solutions specializing in Cisco's BroadSofl. BroadWaris and advanced Yol technaologies.
Provider of SASE and SD-WAN solutions using Calo Metworks tachnaology.

Finer oplic infraskuchure pravider serving hyperscalers, carrers, enlerprises and instilutions oparating in the Dallas-Fort Wiorth metroples.

High-spaed intemet designed o meeat the demands of Rers, yuckers, campers, businesses, and ramole workers, as well as thoss in rural areas.

Telephona, brozdband ard fixed wireless servicas %o 6,700 residerts in 1,576 housaholds in Whah.,

Residanial and commarcial infemat sanicas in the greaer Minnaapelis area with a ier rewerk covaning mare than 140,000 homes and Dusingsses,

Provider of cloud-based communicalions sarices including hosted PEX and call centar.

Unifizd communications, connactivity, mobility and cybemsecurty soluions for mid-size and enterprise businesses primarily in West and Centald Texs.

Fioer cplic netwerk services to homes and businasses in Vermant.

Frovides lalecommunicaions and IT sardces to gmall busnesges in Conracticut,

Managad nabwork and clawd communications solutiens far mid-size, multi-location enfarprisas,

WialP, SIF trenking and choud-Dased pavabe branch axchange communication services for businessas in e Uniled Siates and Canada.
Broadband intemat sarvicas for consumaers and businesass induding cabda TV, homa phone, homs Wi-Fiand mobila phone

Froviges bsngss Mer, SIF tnanking and managed mrking senvices,

Citars wiraless broeadband inanma] senyi in Arizons,

Fiber oplic, high-spaed Internat & Wi-Fi sardces in the central llinais region.
Finar oplicirarmet sardces o homes, schoots and keal governmant in Atherten and Merth Fair Qale, Califpmaa,

Irtarned acoass. DIRECTV and weace sanices o MDUs threughout Southem Galifomia and Las YVegas.

Cloud-naties contas] canter g8 & sardca sodulions naraging e Goegle Cloud platferm

Finer infrastructure aoross Montecuma and La Plala County, Colorado, and San Juan County, Mew Maxico.

Provides Vol services and telephane numbers for businesses globally.

235 mile fibar natwork in the Cincnnati, Dhio region.

Long-haul and maira dark and managed fiker opic infrastniciure provider in Florda,

Provides communications senicos o approsmately 25,000 locations in rurad Oklahoma.

Fioer cpticimernet, voion and netevark installation services for residents and businassas in Middle Tennessee and Mortharn Alabama.
Fiber io the home mniermel sarvices prowder in the Wikes-Bare and Soanion areas of Pennsybvania.

Provides fiber broadband servioes fo cuslomers in Kansas.

Operaies a 100% underground fiber netwaork in fhe Housion meiro amea serving more than §0,000 residental and business cusiomers.

Source: Capital IQ
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ANNOUNCED TRANSACTIONS WITH REVENUE MULTIPLES (10/1/24 - 9/30/25)
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BOE Ziply Fibar 1154024 Residental Provider §5,085.8 Tan 164 Provides fiber intemel sarvicas i business and residential customars in the Pacilic Nartwest.
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OUR TEAM

FOCUS Telecom Technology and Services Team

Richard H. Pierce

Managing Director and Telecom Technology
and Services Team Leader, Washington, DC

rich.pierce@focusbankers.com
202-470-1983

Rich Pierce has more than 20 years of investment banking
experience advising middle market clients on a variety of mergers
and acquisitions and capital raising transactions. During that time,
Mr. Pierce’s primary emphasis has been on serving clients in the
telecommunications industry including providers of network related
hardware and software products, wireless and wireline
telecommunications service providers and network engineering and
construction companies.

David Freeland
Managing Director, San Francisco, California

david.freeland@focusbankers.com
978-505-1837

David Freeland, a FOCUS Managing Director, has more than fifteen years of
experience providing investment banking and management consulting
services to a variety of corporate clients, ranging from the Fortune 500 to
start-up businesses. He has been an investment banker since 2003,
advising clients on mergers and acquisitions and capital raising
transactions. Mr. Freeland has broad experience in the telecom and
technology industry and has significant experience with data center
companies.
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APPENDIX

SUB SECTOR ANALYSIS:
e National Providers
e Business and Wholesale
e Residential Providers




SUB SECTOR DEFINITIONS

* National Providers: Large, nationwide telecommunications and cable operators that offer a diverse array of services
throughout much of the U.S.

* Business and Wholesale: Companies that focus on providing connectivity, voice and transport services to
businesses and other telecom service providers.

¢ Residential Providers: Regional providers that have a large component of their business that serves residential and
small business customers.
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SUB SECTOR ANALYSIS: NATIONAL PROVIDERS

Twelve Month Index Return
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- National Providers

Company Returns

National Providers Index -1.3%
AT&T 28.4%
Charter -15.1%
Comcast -24.8%
Lumen -13.8%
Verizon -2.1%

-5.9%
-2.4%
-32.7%
-12.0%
39.7%
1.6%

Company Revenue Multiples

9/30/25 9/30/24

National Providers Index 2.4x
AT&T 2.9x
Charter 2.5x
Comcast 1.7x
Lumen 1.8x
Verizon 2.6Xx

2.5x
2.6x
2.7x
2.1x
1.9x
2.7x

Company EBITDA Multiples

National Providers Index 6.2x
AT&T 8.1x
Charter 6.2x
Comcast 5.5x
Lumen 7.1x
Verizon 7.2x

Source: Capital IQ

9/30/25 9/30/24

6.7x
7.5x
6.8x
6.8x
7.4x

7.6X
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SUB SECTOR ANALYSIS: BUSINESS AND WHOLESALE

Twelve Month Index Return
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- Business and Wholesale

Company Returns

Business and Wholesale Index -41.8%
Bandwidth -4.8%
Cogent Communications -49.5%
Uniti -34.6%

-15.7%

4.8%
-20.5%
-14.6%

Source: Capital IQ

Company Revenue Multiples

9/30/25 9/30/24

Business and Wholesale Index
Bandwidth
Cogent Communications

Uniti

4 .4x
1.2x
4.7X
6.3x

4 .8x
1.3x
5.6x

6.1x

Company EBITDA Multiples

9/30/25 9/30/24

Business and Wholesale Index
Bandwidth

Cogent Communications

Uniti

10.6x
27.7x
30.3x

8.3x

11.7x
52.2x
54.4x

8.1x
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SUB SECTOR ANALYSIS: RESIDENTIAL PROVIDERS

Twelve Month Index Return Company Revenue Multiples
200.00 9/30/25 9/30/24
150.00 Residential Providers Index 2.7X 2.6x
W Altice 3.0x 3.0x
10000 Cable One 2.8x 3.3x
50.00 Telephone and Data Systems 2.3x 1.9x
WOW 2.5x 2.2x
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- Residential Providers
Company Returns Company EBITDA Multiples
Residential Providers Index 12.2% 14.1% Residential Providers Index 7.8x 6.9x
Altice -2.0% 12.6% Altice 8.2x 7.8x
Cable One -49.4% 30.4% Cable One 5.7x 6.4x
Telephone and Data Systems 68.8% 10.3% Telephone and Data Systems 10.4x 8.2x
WOwW -1.7% 27.1% WOW 6.9x 6.1x
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ABOUT FOCUS INVESTMENT BANKING

With more than four decades of experience, FOCUS Investment Banking is a
trusted name in M&A advisory ser- vices worldwide. FOCUS works to understand
each client’s strategic and financial objectives, craft the best plan to achieve these
goals, and deliver success. Whether helping to sell, buy, or raise capital, FOCUS
strives to maximize the value of every transaction to the benefit of its clients.
FOCUS bankers are seasoned operating and financial executives with extensive
transaction experience. For more information on FOCUS, please visit
www.focusbankers.com.

Securities transactions conducted by FOCUS Securities, LLC, an affiliated company, registered Broker

Dealer and member FINRA/SIPC.
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