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OVERVIEW

While its performance was not nearly as strong as its
20%+ return in our summer report, the FOCUS Telecom
Business Services Index (TBSI)

This performance put the sub sector well behind the broader indices as the S&P 500 gained 7.8% and the
NASDAQ gained 11.2% over the corresponding time period. The TBSI's underperformance is even more
pronounced over the full year time frame. While the TBSI is down 4.5% over the past year, the S&P 500 and
the NASDAQ gained 16.1% and 24.6 %, respectively. Sector multiples are also down slightly compared to this
same time last year.The revenue multiple dropped from 1.2x to 1.1x, while the EBITDA multiple fell from 12.3x to
11.2x.

This reporting period was clearly a tale of two very different sub sector performances. The Engineering and
Construction sub sector enjoyed a second straight strong performance with a gain of 20.4% over the past three
months.U.S. companies Dycom and MasTec were the two strongest performers as Dycom gained 19.4% and
MasTec gained 24.9% After two straight periods with significant gains, the Engineering and Construction sub
sector is now up 54.7% year-over-year. Sub sector multiples closed out the period at 1.3x revenue and 10.5x
EBITDA. Both of these are significantly higher than year-ago multiples of 1.0x revenue and 8.1x EBITDA. On the
other hand, the Distributors and Logistics Services sub sector did not fare nearly as well. The sub sector
plummeted 11.0% in our fall reporting period. Every single stock in the sub sector had a negative return over the
past three months, including double-digit losses at both CDW and Insight. After this poor performance, the
Distributors and Logistics Services sub sector is now down 31.9% compared to this time last year. Sub sector
multiples have also dropped sharply in the past 12 months.The sub sector revenue multiple fell from 1.4x to 1.0x,
and the EBITDA multiple fell from 16.4x to 11.8x.
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PUBLIC MARKETS SUMMARY
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PUBLIC MARKETS SUMMARY CONTINUED

Sector and Sub Sector Revenue Sector and Sub Sector EBITDA
Multiples Multiples

Telecom Business Services 1.1x 1.2x Telecom Business Services 11.2x 12.3x
Distributors and Logistics Services 1.0x 1.4x Distributors and Logistics Services 11.8x 16.4x
Engineering and Construction 1.3x 1.0x Engineering and Construction 10.5x 8.1x
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M&A ACTIVITY

M&A activity in the Telecom Business Services sector was strong with 26
total transactions in our fall reporting period.As has been the case for all of
2025, the total announced transaction dollar value was very low at only
$23.3 million. However, this number is a bit misleading, as there were
certainly some large deals that occurred over these past three months that
just did not have an announced value. With three quarters of 2025 complete,
we count 71 transactions with a total announced transaction dollar value of
just more than $150 million. This puts 2025 to be on track to be much
stronger than either of the last two years in terms of the total number of
deals, but well behind previous years in terms of the announced dollar value
of these deals.

Activity was split evenly between the two sub sectors with 13 transaction
apiece. In the Distributors and Logistics Services sub sector, the most
noteworthy transaction was the Service Express acquisition of Park Place
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Technologies. This acquisition combined two of the largest players in the third-
party maintenance space. While there was no announced transaction dollar
value for this deal, the transaction was certainly of a very considerable size. In
another transaction in the Distributors and Logistics Services sub sector, Talley
made its first acquisition since it brought on its private equity backer Rexel. This
was the acquisition of fellow wireless distributor Connectronics. Moving to the
Telecom Engineering and Construction sub sector, we noted that ITG
Communications acquired the assets of Tilson Technology Management out of
bankruptcy for $22.0 million. We also saw two acquirers ink multiple acquisitions
this period.Circet Groupe acquired fiber engineering firm SourceOne as well as
fiber construction company Gemini Communications.Likewise, FBR acquired
telecom engineering firm RTS Associates as well as fiber construction company
Johnson Communications.

There were no transactions with announced multiples in our fall reporting period.
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ANNOUNCED TRANSACTIONS (7/1/25 - 9/30/25)

Acquiror

Gireanbox Sysiems
Hasit Group

505 Carparation

Hudsen Glada

Service Exprass
Assemmblin

ITG Communications
Sundara Pariners
Superhero Fire Proleslian
Pedalpein Heldings

Adamantam Capkal

The Ceok & Boardman Group
Unknown

CIRCET GROUPE

Talky Communications

IES

CIRCET GROUPE

FER Salutiors

Mobika Communications Amearica
Pravidar

Sorepar

Mautic Parinars
FBR Salliars

SPIE

Target

Webland

Simpiegrid Tachnology

Erase IT

Prevenda

Hub City Media

ComMat

Park Faca Tachnakgias
Svagsiierabolaget | Uppsala
Tisan Tachrakgy Managament
Premiar Datlacam

Siralegic Conreslicns
Managamant Data Systams inlamationsl
Meon Asin Pacific

A, Labourdeds

Sangoma Technologies (VolP Supply Division)
Sourcelne

Cormectronics

Qypsk

Gamini Communications
Johrson Communications
Wiralass Concapis Intarnational
IN158

Laddar Aulomas o Indusiral
AccessIT Giaug

RTE Associabes

5D Fiber

Sector
Distripuiors & Logstics Sarvicas
Distrivutors & Logisiics Sarvicas
Distripuiors & Logstics Sarvicas
Distrivutors & Logstics Sarvices
Diglributors & Lagistics Services
Telecom Engnasring and Canstruction
Distributors & Lagistics Sarvicas
Tefecorm Engineering and Canslruchian
Tedecom Enginasring and Cansiruction
Telecom Engineering and Construclicn
Telecoem Enginaering and Canslrustian
Diglributors & Lagstics Services
Distributors & Lagistics Sarvicas
Tedeseen Enginaering and Conslrustian
Distripuiors & Logstics Sarvicas
Telecom Engnasring and Canstnaction
Distrinutors & Logstics Servicas
Tedecom Enginasring and Canstruction
Tedecom Engineering and Consiruction
Telecom Engneering and Canstriscton
Telecom Engnaaring and Canstruction
Distriputors & Lagstics Servicas
Digiributors & Lagislics Services
Disiributors & Lagslics Services
Telecoem Enginaering and Canslrustian

Tl ten Enginaaring and Cansiruslisn

Date Announced Purchase Price
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Description

Hardhwareg ard softeare rasaling, project managemant and consuling for businessas in Sweden,

Security and netwark infrastruciune solutions including network dasign, nebwark opimization and security,

IT assat disposition sarvicas far businesses in Ausiralia ncluding equipmeant decommissioning, deta destruction and
araswa and equipmant resalk

Prowidar of netwark ard digital infrastructura, videcconterancing systams and secunty saltions for businessas in Morway,

Idaniily snd acsess managemant schulions speciaizing in Ping lderily, SaiPoinl and Okla.

Dasign, installalion and mairfenande of be-vollage securly and audio visual systems for data, voice and vides
cammunications.

[rata cantar and natworking aptimization firm that delvars. significant cost savings on mainkanancs, 1echnical suppart and
hardwara procurement

Fiber and dala ralwork inslallation services lor businasses in the lelecommunicalions sectar in Swadan
Providas nahwork davalopment and infarmatian infrasiructure profassional senvicas

Dala canter consbruction, daka and fber oplic cabling, videa surveilance, audio wisual and ascass cantral Solulions.

Siructured cabling, audic-visual systems, fre slarm and proleclion systems, commercial securily, lsephane systems and
distribuled anlanng syslems.

Technalogy acquisilion and supply chain soluions neluding inbegralion services, decommissioning services and supak
chain lagslics.
Woica and communications sclutions such as PEX, confact cantar, video condarancing and hastad telaphony

Telecommuricalions and sacurly systams imlegralion services lor businesses scross Louisiana and Mississippi
Distrioutor of WolP-redated hardwara products warkheida,

Qutsida plant anginaaring and dasign sarvices serving the teecommunications, utity ard govarnmantal sectors,

Distributor of wiralass natworking and connectivity schfions across the commercial, service provider, mining, hesghality
and antarprise saciors

Spacializes in fver-based local area networks and distributed antenna systems that suppor flaxible calular covarage.

Ouiside plant consiruction, mainisnance, repair and eveni-reated resioration services for log-lier U.S. communicalions
OpAErators,

Dasign and enginearing, construction, instalation, mantenance and project managament sarvicas for fber natwarks,

Cusiom in-buiding and auldoor IDAS, oDAS, First RaspondanPublc Sataty, WiFi and small cell solufions

Providas cloud storage solutions, andpoint security, natwork managament toals and data cantar solutiores far businasses in
The Nethariands.

Disirbutes communication and conneciivily salulions in Brazil.

Prewider ol eybersecurty seluisns ineliding Sasign, procuresent, implementation ard aperatian,

Telecommunicalions design and engindering sarvices far service praviders, municipallies, cable companies and wirsess
carrers.

Fiber aplic nelwerk deploymant sarvices b businesses in Swilzerlard and Garmary.

Source: Capital IQ
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ANNOUNCED TRANSACTIONS WITH REVENUE MULTIPLES (10/1/24 - 9/30/25)

Acquiror Target Sector Date Announced Purchase Price Revenue Multiple EBITDA Multiple Description
ilasys The Missing Link Metwark Integration Disribulers & Logisics Sarvices 4N Ti2E £62.5 23x A Mebwark aquipment and management and mainlenance services fof buginesses in Australia.
Digtributes cellular handsels and accessories and aflers logistics sarvices sueh as packaging and
MOCHU Techne-Solutions We Sall Cellular Disribulors & Logisics Servicas 41026 £60.0 0Bx M

kimting, lulfillment, praduct seurcing and warehausing.

Syslams integralion company hal sanes privale nelwark operalars primarily in the energy and

Ceragon Netwarks End 2 End Technalagies Distribulors & Logistcs Services 1/14i26 SE5 06 NA e -
Planstal g i Dlmhu‘hm&uglﬂms . 1152524 $3.T 10% A Pravidas civil and |wmﬂ and data cammlnicalions and Bmuﬁty ayﬂﬂm'lmtlnn
Saryvicas lof businessas in Fﬂ.']
Meabwork infrastruciune, voica e and information securily consiruction and mainbenance services
NSK Ji Telecom Systams Telscom Enginesring and Consincion 101 8r24 $25 04 MA, : e oyt i urity “ : :

in Japan.
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OUR TEAM

FOCUS Telecom Technology and Services Team

Richard H. Pierce

Managing Director and Telecom Technology
and Services Team Leader, Washington, DC

rich.pierce@focusbankers.com
202-470-1983

Rich Pierce has more than 20 years of investment banking
experience advising middle market clients on a variety of mergers
and acquisitions and capital raising transactions. During that time,
Mr. Pierce’s primary emphasis has been on serving clients in the
telecommunications industry including providers of network related
hardware and software products, wireless and wireline
telecommunications service providers and network engineering and
construction companies.

David Freeland
Managing Director, San Francisco, California

david.freeland@focusbankers.com
978-505-1837

David Freeland, a FOCUS Managing Director, has more than fifteen years of
experience providing investment banking and management consulting
services to a variety of corporate clients, ranging from the Fortune 500 to
start-up businesses. He has been an investment banker since 2003,
advising clients on mergers and acquisitions and capital raising
transactions. Mr. Freeland has broad experience in the telecom and
technology industry and has significant experience with data center
companies.
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APPENDIX

SUB SECTOR ANALYSIS:

e Distributors and Logistics Services
.Engineering and Construction




SUB SECTOR DEFINITIONS

¢ Distributors and Logistics Services: This sub sector includes companies that distribute communications-related products or that provide
repair, refurbish and other supply chain management solutions.Companies in this segment may serve either telecom service providers,
businesses or both.

¢ Engineering and Construction: Engineering and Construction companies provide a variety of services including network planning and design,

systems integration, installation and construction. Customers are primarily service providers but may also include large enterprises and
governments.
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SUB SECTOR ANALYSIS: DISTRIBUTORS AND LOGISTICS SERVICES

Twelve Month Index Return Company Revenue Multiples
150.00
Distributors and Logistics Index 1.0x 1.4x
CDW 1.2x 1.7x
100.00
W ePlus 0.7x 1.1x
Insight 0.6x 0.9x
20.00 PC Connection 0.4x 0.6x
0.00 —
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—Distributors and Logistics Semces

Company Returns Company EBITDA Multiples
I

Distributors and Logistics Index -31.9% -11.0% Distributors and Logistics Index 11.8x 16.4x
CDW -29.6% -10.8% CDW 13.3x 18.0x
ePlus -27.8% -1.5% ePlus 8.4x 14.1x
Insight -47.3% -17.9% Insight 9.8x 14.8x
PC Connection -17.8% -5.8% PC Connection 10.8x 13.8x
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SUB SECTOR ANALYSIS: ENGINEERING AND CONSTRUCTION

Twelve Month Index Return Company Revenue Multiples
Engineering and Construction Index 1.3x 1.0x
150.00 »
/',_F"M Baran Group 0.9x 0.5x
100.00 '—-vﬁa-% COMSYS Holdings 0.6x 0.5x
Dycom 1.9x 1.5%
50.00
Mastec 1.5x 1.0x
0.00 MIRAIT Holdi 0.5 0.4
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Company Returns Company EBITDA Multiples
- Ems o]

Engineering and Construction Index 54.7% 20.4% Engineering and Construction Index 10.5x 8.1x
Baran Group 60.3% 5.0% Baran Group 10.4x 5.9x
COMSYS Holdings 14.3% 7.8% COMSYS Holdings 6.2x 5.6x
Dycom 48.0% 19.4% Dycom 15.6x 12.7x
Mastec 72.9% 24.9% Mastec 20.0x 13.8x
MIRAIT Holdings 31.5% 10.8% MIRAIT Holdings 6.8x 7.0x
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ABOUT FOCUS INVESTMENT BANKING

With more than four decades of experience, FOCUS Investment Banking is a
trusted name in M&A advisory ser- vices worldwide. FOCUS works to understand
each client’s strategic and financial objectives, craft the best plan to achieve these
goals, and deliver success. Whether helping to sell, buy, or raise capital, FOCUS
strives to maximize the value of every transaction to the benefit of its clients.
FOCUS bankers are seasoned operating and financial executives with extensive
transaction experience. Securities transactions conducted by FOCUS Securities
LLC, an affiliated company, registered Broker Dealer member FINRA/SIPC. For
more information on FOCUS, please visit www.focusbankers.com.

Securities transactions conducted by FOCUS Securities, LLC, an affiliated company, registered Broker Dealer and FOCUS
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