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OVERVIEW

The FOCUS Communications Service
Provider Index (CSPI) suffered a slight dip in
our summer reporting period

This was despite the fact that the broader indices were up strongly. The S&P 500 gained 10.6% over
this time frame, while the NASDAQ was up 17.8%. Compared to the year-ago period, the CSPI is
trading 16.4% higher. This means that it outperformed both the S&P 500 (up 13.6%) and the
NASDAQ (up 14.9%) over this time frame. Multiples for the sector are slightly higher than they were
in the year-ago period.The revenue multiple inched up from 2.4x to 2.5x, while the EBITDA multiple
went from 6.4x to 6.5x.

The National Providers sub sector was the best performing sub sector in the CSPI for the second
straight reporting period.Even so, the sub sector still experienced a slight decline of 0.4%. Losses at
Comcast and Verizon were responsible for this negative return, while the other companies in the sub
sector posted gains. In particular, Lumen had a particularly strong reporting period with a gain of
11.7% over the past three months. The other two sub sectors in the CSPI both fared much more
poorly than the National Providers. The Business and Wholesale sub sector fell nearly 16% as steep
losses at Cogent Communications and Uniti more than erased a 21.4% gain at Bandwidth. The
Residential Provider sub sector suffered an even steeper decline as it plummeted 18.7% this period.
Losses were broad-based, with all of the companies in the sub sector trading in negative territory
over the past three months.Cable One was the hardest hit as its stock shed nearly half of its value,
but Altice and WOW also experienced losses of 19.5% and 18.0%, respectively.
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PUBLIC MARKETS SUMMARY

Twelve Month Index Returns Sector and Sub Sector Returns
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PUBLIC MARKETS SUMMARY CONTINUED

Sector and Sub Sector Revenue Sector and Sub Sector EBITDA
Multiples Multiples

6/30/25 6/30/24 6/30/25 6/30/24

Communications Service Provider 2.5x 2.4x Communications Service Provider 6.5x 6.4x
National Providers 2.5x 2.4x National Providers 6.5x 6.4x
Business and Wholesale 4.4x 4.3x Business and Wholesale 10.6x 10.4x
Residential Providers 2.7x 2.5x Residential Providers 7.5x 6.8x
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M&A ACTIVITY

M&A activity in the Communications Service Provider sector skyrocketed over this past three
months with a total of 22 transactions. Even more impressively, two large transactions pushed
total announced transaction dollar value for the period north of $42 billion. With 2025 halfway
in the books, we count 38 total transactions for the year.While this figure is still on the low side
of what we have seen historically, it does seem like the sector is picking up momentum in terms
of the level of M&A activity. When we look at the total announced dollar value of transactions
for the first six months of the year, we are already up to an eye popping $46.7 billion. This
means that 2025 has already exceeded any year since 2015 based on total announced
transaction dollar value.

Clearly the most noteworthy transactions this period were the two largest. In the first of these,
Charter announced that it would acquire fellow cable operator Cox Communications for $36.7
billion. In another huge transaction impacting the residential broadband space, AT&T acquired
the fiber-to-the-home business of Lumen for $5.8 billion. The residential broadband space also
accounted for a number of other transactions this period. These included an investment in
Hotwire Communications by Brookfield Infrastructure Partners as well as Vero Broadband’s
acquisition of BendTel and Ripple Fiber’s acquisition of BridgeNET Fiber. Finally, Wyyerd staked
out a presence in the Tucson, Arizona area with its purchase of middle mile assets from
Conterra as well as Ting Fiber’s operations in the region. On the business fiber side, we noted
that FiberLight inked the acquisition of Metro Fiber Networks in Virginia, while Midwest Fiber
Networks acquired Everstream’s assets in lllinois. Not all of the activity in the Business and
Wholesale sub sector was focused on fiber network operators. Private equity firm Post Road
Group acquired the Verve Cloud business from Digerati Technologies. In addition, Helient
Technologies acquired Princeton Hosted Solutions to create a combined provider of managed
telecom and IT services.

The two transactions this period with announced multiples were also the two largest. The
Charter acquisition of Cox Communications had multiples of 2.8x revenue and 7.4x
EBITDA.Demonstrating the premium for residential fiber assets, the AT&T purchase of Lumen’s
fiber-to-the-home business had a multiple of 7.7x revenue. There was no announced EBITDA
multiple for this transaction.

Source: Capital IQ
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ANNOUNCED TRANSACTIONS (4/1/25- 6/30/25)

Acquiror Date Announced Purchase Price Description
Digerali Techndlogs rve Claud
Fast Aad Group Bj’;;ﬂ;ﬂ“ nalogias (Verve Clau B/ZE/Z5 Business and Wholisala MA Provider of cloud-hested valce and intem et saltions ke the SME market,
. ) Unified communicaticns and colabemtion and entepse natworking salutions with partnars that

Canlinuant Fidedus Bi24026 Busineszs and Wholkezale M inchide Cises, Misrosol and 7

Shanandoah Telecommunications ‘WideOpan Blacksburg B/Z02S Rasidantial Providar M Prowides finar oplic intemet senvices in Blacksburng, Virginia
Business inlemel and phone salutions, coud sernices, complax data netwarks, conlacl cenler,

Bluswawa Tachno gy Group TruPaint Tachnology Sclutikans BM2S Business and Whiolkazale M i SR e o
Fil

Broaldiald Infrastnuchurs Farinars Hobwina Communications EEZS Rasidantial Brovidar A barbased tedacom sendces to communities and businassas in Fonda, South Caroling, Maryland,
Pannsyléania, Naw Jersay and Naw York
Provides finar intemet sandces using a natwark thal passes maene than 3,000 homes and businassas in

Fippla Fibar BridgeMNET Fibar BMDES Rasidantial Providar A Statesuile, North Caroling.,

Midesntinant Communicatians 01 Braadband BISIZE P sidaniial Pravides MA f:nr::::t;arly 12,000 dats custamens with naarky 28,000 passings in ceniral, saslism and narheasiam

Imiin Communicabion Diarmvile Talscam BN Fsidanial Provider A Fibgr-ip-tha-pramises intamat serdce provider sanving Hanry, Das Moings and Lee counties in
sautheastem kwa.
Owns and operales a fiber nelwork serving a wide range of residenlial and commercial dients across

Wi [ B

‘arg Bropdband BandTa 53025 Raskiantial Providar M4 the Central regon ragion

ATAET Luman [Finar ko the Homa Businass) 5225 Rasidantial Providar §5,750.0 Fibar o tha hkome busingss with assets in 11 states,

Wyyard Contara Metworks [Flbar Assats in Anzona) BfENES Business and Wholasale M Fibar azsais in and around Tucsoen, Anzona,

Wiyyerd Ting Fiber (Fiber Assals in Arirana) B21/26 Rasidential Provider M Fiber assals in and anmund Tucson, AfEona.

Chaner Communications Cox Cormunicalions 5 BISE Maticnal Pravider £36,897.8 Provides broadband intemat and entartainment sandcas far consumers and businesses throughout the
Uniled Slates.

GTS AMT Talacom Group MBS Business and Wholasale M4 Mastar talecom agant basad in Michigan and sendng the Midwest.

Ebemiow Wavatech Systams 509025 Business and Whoksals i Inlemat and managed sardces far businesses in Flodda including WolP, fax, managed cloud and
SACUrY SArvicas

Maran Mabwors M5H Metworks [DISH Fbar Businass) Si2(25 Rasidantial Providar A Bulk fibar intemat and widas content providar sendng over 25,000 reslidantial unks across 33 stakes.

PhiraLink Spssimsanm AJBE0E Fiasidential Pravides MA Arkansas-based incumbanl lelecommunicatians provider with a 100 parcant iber-lo-the-premise
nabwark spanning mare than 900 oute mies,

FiberLight Melra Fibar Netwarks 41626 Business and Wholkesale M Dadicated fiber provider sending camiars and public instilulions in Rchmand and Virginia Beach.

One Soumce Communications T Soltians AMEE Business and Whoksals i Provides sarvices 1o business cusiomers including unified communications, SD-WAN, siruciurad
cabling, cloud sanvices and managed IT

Eastem Slopa Aural Telephone Talephane and Data Systams {Siasburg

414725 Raskiantial Providar M4 Provides valce and data sarvices 1o customarns in Strasbung, Colorade,
Associations Talephane Company Asset) 3
Evarst Saluli bk Aussals i

Midwast Finar Natwarks ":r:"s;“m Ltions (Natwo i ENE Y Businazs and Wholasala A Fiberbasad athamal, matm fbar, iIMemat aceess and datacentar sanices b busnassas in Minals,
Mabwork and communicalions sendces for businessss including datacentar, cybarsescurity, fiber and SIP

Halkant Technalogas Prncatan Hostad Solutians 401025 Businass and Wholasals b . g y i

trunking.

Source: Capital IQ
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ANNOUNCED TRANSACTIONS WITH REVENUE MULTIPLES (7/1/24 - 6/30/25)

Date Announced Purchase Price Revanue Multiple EBITDA Multiple

Description

ATET Lumen (Fizer 2 the Home Businass) 52125 Fesidential Providar 35,750.0 T.Tx A Fiber to the home business with asgsats in 11 slates.

Provides breadband intemet and entemainment sendces lar consumerns and
Chartar Communications Cox Communications 5ME/25 National Provider 536,607 6 28X Tdx businesses thraughout the Unied Statas.

Provides fibar intamel services to business and residential cusiomars in the Pacific
BCE Ziply Fiber 117424 Residaniial Prowvadar 35,0858 T 3x 164 x

Modhwasl.

Provides fiber optie communications sendcas to 2.2 millon subscrivens acrss 25
Verzon Communications Framthar Cammunicatians RSS2 Residantial Provider 519.914.4 34x 88 x l s
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OUR TEAM

FOCUS Telecom Technology and Services Team

Richard H. Pierce

Managing Director and Telecom Technology
and Services Team Leader, Washington, DC

rich.pierce@focusbankers.com
202-470-1983

Rich Pierce has more than 20 years of investment banking
experience advising middle market clients on a variety of mergers
and acquisitions and capital raising transactions. During that time,
Mr. Pierce’s primary emphasis has been on serving clients in the
telecommunications industry including providers of network related
hardware and software products, wireless and wireline
telecommunications service providers and network engineering and
construction companies.

David Freeland
Managing Director, San Francisco, California

david.freeland@focusbankers.com
978-505-1837

David Freeland, a FOCUS Managing Director, has more than fifteen years of
experience providing investment banking and management consulting
services to a variety of corporate clients, ranging from the Fortune 500 to
start-up businesses. He has been an investment banker since 2003,
advising clients on mergers and acquisitions and capital raising
transactions. Mr. Freeland has broad experience in the telecom and
technology industry and has significant experience with data center
companies.
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APPENDIX

SUB SECTOR ANALYSIS:
e National Providers
e Business and Wholesale
e Residential Providers




SUB SECTOR DEFINITIONS

* National Providers: Large, nationwide telecommunications and cable operators that offer a diverse array of services
throughout much of the U.S.

* Business and Wholesale: Companies that focus on providing connectivity, voice and transport services to
businesses and other telecom service providers.

¢ Residential Providers: Regional providers that have a large component of their business that serves residential and
small business customers.
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SUB SECTOR ANALYSIS: NATIONAL PROVIDERS

Twelve Month Index Return
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Company Returns

National Providers Index 16.6% -0.4%
AT&T 51.4% 2.3%
Charter 36.7% 10.9%
Comcast -8.9% -3.3%
Lumen 298.2% 11.7%
Verizon 4.9% -4.6%

Source: Capital IQ

Company Revenue Multiples

6/30/25 6/30/24

National Providers Index

AT&T

Charter

Comcast

Lumen

Verizon

2.5 2.4x
3.0x 2.5x
2.8x 2.6x
1.8x 2.0x
1.6x 1.3x
2.6x 2.6x

Company EBITDA Multiples

National Providers Index

AT&T

Charter

Comcast

Lumen

Verizon

6.5x 6.4x
8.2x 7.2x
7.0x 6.8x
5.9x 6.5x
6.0x 4.9x
7.2x 7.3x
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SUB SECTOR ANALYSIS: BUSINESS AND WHOLESALE

Twelve Month Index Return
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== Business and Wholesale
Company Returns

Business and Wholesale Index 2.1% -15.9%
Bandwidth -5.8% 21.4%
Cogent Communications -14.6% -21.4%
Uniti 47.9% -14.3%

Source: Capital IQ

Company Revenue Multiples

6/30/25 6/30/24

Business and Wholesale Index 4.4x 4.3x
Bandwidth 1.2x 1.5x
Cogent Communications 4.8x 4.5x
Uniti 6.0x 5.6x

Company EBITDA Multiples

6/30/25 6/30/24

Business and Wholesale Index 10.6x 10.4x
Bandwidth 29.9x 126.7x
Cogent Communications 33.9x 48.4x
Uniti 7.9x 7.3x
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SUB SECTOR ANALYSIS: RESIDENTIAL PROVIDERS

Twelve Month Index Return
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- Residential Providers

Company Returns

Residential Providers Index 6.8% -18.7%
Altice 4.9% -19.5%
Cable One -61.6% -48.9%
Telephone and Data Systems 71.6% -8.2%
Wow -25.0% -18.0%

Source: Capital IQ

Company Revenue Multiples

6/30/25 6/30/24

Residential Providers Index 2.7x 2.5x
Altice 3.0x 2.8x
Cable One 2.7x 3.2x
Telephone and Data Systems 2.2x 1.8x
WOowW 2.2x 2.1x

Company EBITDA Multiples

6/30/25 6/30/24

Residential Providers Index 7.5% 6.8x
Altice 8.0x 7.3x
Cable One 5.4x 6.2x]
Telephone and Data Systems 10.0x 8.3x
WOowW 6.2x 6.1x]
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ABOUT FOCUS INVESTMENT BANKING

With more than four decades of experience, FOCUS Investment Banking is a
trusted name in M&A advisory ser- vices worldwide. FOCUS works to understand
each client’s strategic and financial objectives, craft the best plan to achieve these
goals, and deliver success. Whether helping to sell, buy, or raise capital, FOCUS
strives to maximize the value of every transaction to the benefit of its clients.
FOCUS bankers are seasoned operating and financial executives with extensive
transaction experience. For more information on FOCUS, please visit
www.focusbankers.com.

Securities transactions conducted by FOCUS Securities, LLC, an affiliated company, registered Broker

Dealer and member FINRA/SIPC.
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