
Telecom Technology and Services Group 

Telecom Business  
Services Quarterly

Investment Banking and Advisory Services

FOCUS Investment Banking LLC is a leading investment bank 
with specialized telecom technology and services expertise, 
concentrating on providing highly tailored services to emerging 
middle market and larger organizations in this sector:

•Mergers&AcquisitionAdvisory
•CorporateDevelopmentConsulting
•StrategicPartnering&Alliances
•CapitalFinancing,Debt&Equity
•CorporateValuations

  IN THIS ISSUE

 2 Introduction and Sub Sector 
Definitions

 3 SummaryComments:Public
Markets

 4 TelecomBusinessServices:Public
MarketSummaryCharts1-6

 5 M&ASummaryComments:M&A
SummaryCharts1-2

 6 M&AAnnouncedTransactions

 7 M&AAnnouncedTransactionswith
RevenueMultiples

 8 SubSectorAnalysis:Distributors
andLogisticsServicesCharts1-6

 9 SubSectorAnalysis:Engineering
andConstructionCharts1-6

10 FOCUSTelecomTechnologyand
Services Team

Spring 2024

Vol.14,No.2



2 www.focusbankers.com/telecom  |  Atlanta•LosAngeles Metro•Washington,DCMetro

Telecom Business Services Quarterly

By Richard Pierce, FOCUS Managing Director and Telecom Technology and Services Team Leader 

FOCUS believes that the Telecom Business Services sector 
is an attractive (and often overlooked) segment of the tele-
commarket.Thecompaniesinthissectorperformservices
suchasdistributingcommunications-relatedproducts,
designing and installing communications infrastructure 
and providing repair and other logistics services for both 
communicationsserviceprovidersandbusinesses.These
companiesoftenbenefitfromthesameexcitingtrendsthat
drivegrowthinthelargertelecommunicationsindustry.
However, as professional services businesses they tend to 
bemuchlesscapital-intensivethannetwork-basedtele-
communicationsserviceproviders.Furthermore,theytyp-
icallyfacelittlethreatfromshiftsintechnology.Infact,
moreoftenthannottheybenefitfromtechnologyshiftsas
upgrade cycles drive client demand for their services and 
expertise.FOCUSisproudofitscommitmenttotheTele-
com Business Services sector and we are excited about the 
prospectsforcompaniesinthisspace.

The FOCUS Telecom Technology and Services group con-
sistsoftwoprofessionalswithacombined30+yearsof
transaction experience across a wide variety of telecommu-
nications-relatedcompanies.TheFOCUSTelecomteamis
uniquelyqualifiedtohelpmiddlemarketclientsreachtheir
strategic objectives because the group:

• Devotessignificantseniorlevelresourcestoexecuting
transactions for lower middle market clients,

• Hasabreadthofknowledgethatcoversmostsegments
of the telecom industry,

• Hasseasonedbankerswithdecadesoftelecomindustry
experience,

• Hasaproventransactionmethodologyfordelivering
results,

• IsequallycomfortablewithbuysideandsellsideM&A,

• Leveragesanexperiencedteamofresearch 
professionals,

• Hasanationalpresencewithcoverageofbotheastand
westcoasts.

Sub Sector Definitions

Distributors and Logistics Services: This sub sector 
includescompaniesthatdistributecommunications-related
products or that provide repair, refurbish and other supply 
chainmanagementsolutions.Companiesinthissegment
may serve either telecom service providers, businesses or 
both.

Engineering and Construction:EngineeringandCon-
struction companies provide a variety of services including 
network planning and design, systems integration, installa-
tionandconstruction.Customersareprimarilyservice 
providers but may also include large enterprises and  
governments.

http://www.focusbankers.com/telecom
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Public Markets
For the second straight reporting period the FOCUS Tele-
com Business Services Index (TBSI) enjoyed a double digit 
returnasitjumpedup11.8%inthepastthreemonths.
Thisoutperformedboththe10.2%gainintheS&P500
andthe9.1%gainintheNASDAQoverthecorrespond-
ingtimeperiod.TheTBSIalsodeliveredastrongreturn
of27.6%overthepast12months.However,thisreturn
laggedtheyear-over-yearperformanceofboththeS&P
500(up27.9%)andtheNASDAQ(up34.0%).Sector
multiples are also higher than they were at this time a year 
ago.Thesectorrevenuemultipleincreasedfrom1.0xa
yearagoto1.2xcurrently,whilethesectorEBITDAmul-
tipleincreasedfrom11.2xto12.5x.

Distributors and Logistics Services
WhiletheDistributorsandLogisticsServicessubsector
broke its streak of being the strongest performer of the 
TBSI’s two sub sectors, it still enjoyed a strong return of 
10.0%overthepastthreemonths.Thesubsectorwas
evenly split between winners and losers with two apiece, 
buta12.5%returnatCDWanda4.7%returnatinsight
were enough to bring the sub sector solidly into positive 
territory.Thesubsectorisalsoup32.7%comparedto

Summary Comments

thissametimelastyear.Overthistimeframe,everysingle
stockinthesubsectorhadadouble-digitreturn,withthe
strongestgainscomingfromePlusandPCConnection.
Subsectormultiplesclosedouttheperiodat1.4xrevenue
and17.2xEBITDA.Bothofthesecomparefavorablyto
year-agomultiplesof1.0xrevenueand13.8xEBITDA.

Engineering and Construction
TheEngineeringandConstructionsubsectoralsoenjoyed
asecondstraightreportingperiodwithadouble-digitgain.
Inthiscase,itleapedup17.3%inthepastthreemonths.
Gainswerebroad-basedasfourofthefivestocksinthe
sub sector were in positive territory, including three with 
areturnof20%ormore.TheseincludedU.S.companies
Dycom(up24.7%)andMastec(up23.2%).Thisperiod’s
gainshelpedpropelthesubsectortoa14.7%returnover
thepast12months.Dycomwasthebestperformingstock
overthistimeperiodwithagainof53.3%,whileMastec
wasthelonecompanyinthesubsectortosufferayear-
over-yearlosswithits1.3%decline.Subsectormultiples
wereflattodownoverthepastyear.Thesubsectorreve-
nuemultipleheldsteadyat0.8x,buttheEBITDAmultiple
dippedfrom7.7xdownto7.3x.

http://www.focusbankers.com/telecom
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Telecom Business Services: Public Market Summary

Twelve Month Index Returns

12 Month 3 Month

Telecom Business Services 27.6% 11.8%

DistributorsandLogisticsServices 32.7% 10.0%

EngineeringandConstruction 14.7% 17.3%

S&P500 27.9% 10.2%

NASDAQ 34.0% 9.1%

Sector and Sub Sector Returns

Revenue Multiple Trends 

3/31/2024 3/31/2023

Telecom Business Services 1.2x 1.0x

DistributorsandLogistics
Services 1.4x 1.0x

EngineeringandConstruction 0.8x 0.8x

Sector and Sub Sector Revenue Multiples

Sector and Sub Sector EBITDA MultiplesEBITDA Multiple Trends

0.0x

0.5x

1.0x

1.5x

Enterprise Value/Revenue

0.0x

5.0x

10.0x

15.0x

Enterprise Value/EBITDA

3/31/2024 3/31/2023

Telecom Business Services 12.5x 11.2x

DistributorsandLogistics
Services 17.2x 13.8x

EngineeringandConstruction 7.3x 7.7x

Source:CapitalIQ

http://www.focusbankers.com/telecom
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M&A
Itwasaslowstartto2024intermsofthelevelofM&A
activityintheTelecomBusinessServicessector.We
countedonly15transactionsinthesepastthreemonths,
noneofwhichhadanannounceddollarvalue.Whilewe
would caution against reading too much into the year’s 
slow start, it is certainly discouraging to see the pace of 
M&Aactivityrunningbeloweventherelativelyanemic
paceofactivitythatwesawin2023.

Distributors and Logistics Services
ForthesecondstraightreportingperiodtheDistributors
andLogisticsServicessubsectorhad11transactions.In
what was likely the period’s largest transaction, private 
equityfirmAmericanSecuritiesacquiredNWNCor-
porationfromitspreviousprivateequitybackers.Park
PlaceTechnologiescontinueditsacquisitivewayswith
theacquisitionoftwomorethirdpartymaintenance
providers.ThesewereSDVSolutionsandthethirdparty
maintenancebusinessofNorthsmart.Finally,wealso
continuedtoseesignificantactivityinvolvingcompaniesin
thesecondaryequipmentmarket.Transactionsthisperiod
weretheTXOSystemsacquisitionofGermansupplier
TEQPORTServices,theSadoffIron&MetalCompany’s
purchase of Suncoast Communications and the Greenbox 
SystemsacquisitionofRemark-ITSolutions.

M&A Summary Comments

Engineering and Construction
Withonlyfourtransactions,theTelecomEngineeringand
Construction sub sector was chiefly responsible for the 
extremelylowlevelofM&Aactivitythisperiod.Onthe
plus side, we did see a new platform company in the space 
withtheacquisitionoflast-mileconstructioncompany
TAKCommunicationsbyPlatinumEquity.Inaddition,
existingprivateequityplatformcompanyTD&ICable
Maintenancemadeitsinauguralacquisitionwiththe
pickupofMidwestUtilityServices.Inthesubsector’s
othertwotransactions,AFLTelecommunicationsacquired
distributed antenna system construction company Forza 
TelecomandSPIEacquiredGermanconstructioncom-
panyICGGroup.

Transactions with Multiples
There were no transactions with announced multiples this 
period.

Telecom Business Services: M&A Summary 

M&A Activity: Number of Transactions M&A Activity ($ Value of Transactions in Millions)
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M&A Announced Transactions (1/1/24 – 3/31/24)

Acquiror Target Sector
Date 

Announced
Purchase 

Price
Description

ExclusiveNetworks NEXTGENGroup Distributors&
Logistics Services

3/28/24 NA Offers a complementary portfolio of leading enterprise 
softwareandvalue-addedcloudsolutions.

ParkPlace
Technologies

SDVSolutions Distributors&
Logistics Services

3/26/24 NA Third-partyIThardwaremaintenanceandsupport
servicesforfederalgovernmentagenciesintheU.S.

PlatinumEquity TAKCommunications TelecomEngineering
and Construction

3/22/24 NA Provideslast-milecableandfiberdropservices,
network maintenance, new construction and design and 
engineeringservicesinmorethan40states.

SPIE ICG Group TelecomEngineering
and Construction

3/11/24 NA Telecommunication infrastructure and services for 
network operators, infrastructure providers and 
municipalitiesinGermany.

Greenbox Systems Remark-ITSolutions Distributors&
Logistics Services

2/26/24 NA Commissioning, secure disposal and remarketing of 
informationtechnologyequipmentservicesforleasing
companiesandgovernmentagencies.

AmericanSecurities NWNCorporation Distributors&
Logistics Services

2/6/24 NA Security,experiencemanagementplatforms,device-as-a-
service,unifiedcommunications,contactcenterandother
technologysolutions.

ALSOHolding Datamatic Distributors&
Logistics Services

2/2/24 NA Distributesinformationtechnologyproductssuchas
servers, storage systems and networking products in 
Italy.

ePlus PEAKResources Distributors&
Logistics Services

1/29/24 NA Provideroftechnologysolutionsandservicesincluding
hardware, software and support to businesses, 
governmentandeducationalentities.

TD&ICable
Maintenance

MidwestUtilityServices TelecomEngineering
and Construction

1/24/24 NA Directionaldrilling,cableplowingandrelatedservices
fortheinstallationandmaintenanceoffiberoptic
networksandcriticalinfrastructure.

ParkPlace
Technologies

Northsmart(ThirdParty
MaintenanceBusiness)

Distributors&
Logistics Services

1/23/24 NA Third-partyITmaintenanceandsupportservices
including IT hardware maintenance, server management, 
storage,networkingandauditservices.

SadoffIron&Metal
Company

Suncoast 
Communications

Distributors&
Logistics Services

1/15/24 NA New,usedandrefurbishedtelecommunicationand
networkingequipmentbuying,sellinganddistribution
servicesforbusinessesglobally.

TXO Systems TEQPORTServices Distributors&
Logistics Services

1/11/24 NA Networkassetrecoveryanddecommissioningservices
including recycling, logistics, processing, IT remarketing 
andreworking.

AFL
Telecommunications

Forza Telecom TelecomEngineering
and Construction

1/3/24 NA Distributedantennasystemsintegrationservicesfor
sportsvenuesintheU.S.

DrivenTechnologies ieMentor Distributors&
Logistics Services

1/3/24 NA Cisco-partneredITservicessuchasenterprise
networking, security services, collaboration, datacenter, 
cloudandwirelesssitesurveys.

TDSYNNEX Cokeva Distributors&
Logistics Services

1/2/24 NA ITequipmentrepair,test,andrefurbishmentservices
includingdepotrepair,end-of-lifesupport,spareparts
managementandwarrantyrepair.

http://www.focusbankers.com/telecom
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M&A Announced Transactions with Revenue Multiples (4/1/23 – 3/31/24)

Acquiror Target Sector
Date 

Announced
Purchase 

Price
Revenue 
Multiple

EBITDA 
Multiple

Description

IronMountain Regency 
Technologies

Distributors&
Logistics Services

11/2/23 $200.0 2.0x 7.5x Processesend-of-useITassets.

TPTGlobalTech Tekmovil Distributors&
Logistics Services

8/25/23 $40.0 0.2x NA Smart phone distribution company focused on 
theLatinAmericanmarket.

Dycom Bigham Cable 
Construction

Telecom 
Engineeringand
Construction

8/23/23 $127.0 0.9x NA Networkconstructionservicesfortelecom
operatorsinthesoutheasternU.S.

TPTGlobalTech Broadband 
Infrastructure

Telecom 
Engineeringand
Construction

8/2/23 $9.5 0.5x NA Fiber optic broadband infrastructure services 
including construction, splicing, terminations, 
engineering and installation and structured 
cabling.

PEI-Genesis BelStewart Distributors&
Logistics Services

6/8/23 $5.0 1.0x 5.0x Connectivityequipmentdistributionandcopper,
fiberandcoaxialcableassemblycontract
manufacturingservices.

Alliance
Corporation

TESSCO
Technologies

Distributors&
Logistics Services

4/12/23 $158.9 0.4x 28.0x Value-addeddistributorofwirelessand
networkingequipmenttobusinessesglobally.

http://www.focusbankers.com/telecom
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Distributors and Logistics Services

Sub Sector Analysis: Distributors and Logistics Services

Twelve Month Index Returns

12Month 3Month

DistributorsandLogisticsIndex 32.7% 10.0%

CDW 31.2% 12.5%

ePlus 60.2% -1.6%

Insight 29.8% 4.7%

PCConnection 46.6% -1.9%

Company Returns

Revenue Multiple Trends 

3/31/2024 3/31/2023

DistributorsandLogisticsIndex 1.4x 1.0x

CDW 1.9x 1.4x

ePlus 1.0x 0.7x

Insight 0.8x 0.6x

PCConnection 0.5x 0.3x
 

Company Revenue Multiples

Company EBITDA MultiplesEBITDA Multiple Trends

0.0x

0.5x

1.0x

1.5x

Enterprise Value/Revenue

0.0x

5.0x

10.0x

15.0x

20.0x

Enterprise Value/EBITDA

3/31/2024 3/31/2023

DistributorsandLogisticsIndex 17.2x 13.8x

CDW 19.7x 16.0x

ePlus 10.5x 8.1x

Insight 14.2x 11.9x

PCConnection 12.2x 8.8x

Source:CapitalIQ
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Sub Sector Analysis: Engineering and Construction

Twelve Month Index Returns

12Month 3Month

EngineeringandConstructionIndex 14.7% 17.3%

Baran Group 17.5% 21.1%

COMSYSHoldings 27.6% 6.3%

Dycom 53.3% 24.7%

Mastec -1.3% 23.2%

MIRAITHoldings 1.8% -4.2%

Company Returns

Revenue Multiple Trends 

3/31/2024 3/31/2023

EngineeringandConstruction
Index 0.8x 0.8x

Baran Group 0.6x 0.8x

COMSYSHoldings 0.6x 0.5x

Dycom 1.2x 0.9x

Mastec 0.9x 1.0x

MIRAITHoldings 0.5x 0.4x

Company Revenue Multiples

Company EBITDA MultiplesEBITDA Multiple Trends

0.0x

0.2x

0.4x

0.6x

0.8x

1.0x

Enterprise Value/Revenue

0.0x

2.0x

4.0x

6.0x

8.0x

10.0x

Enterprise Value/EBITDA

3/31/2024 3/31/2023

EngineeringandConstruction
Index 7.3x 7.7x

Baran Group 6.9x NM

COMSYSHoldings 7.5x 6.3x

Dycom 10.2x 9.6x

Mastec 13.6x 14.4x

MIRAITHoldings 7.7x 5.9x

Source:CapitalIQ

http://www.focusbankers.com/telecom


David Freeland

ManagingDirector, 
San Francisco, California

david.freeland@focusbankers.com 
978-505-1837

DavidFreeland,aFOCUSManag-
ingDirector,hasmorethanfifteen
years of experience providing invest-

ment banking and management consulting services to a 
varietyofcorporateclients,rangingfromtheFortune500
tostart-upbusinesses.Hehasbeenaninvestmentbanker
since2003,advisingclientsonmergersandacquisitions
andcapitalraisingtransactions.Mr.Freelandhasbroad
experience in the telecom and technology industry and has 
significantexperiencewithdatacentercompanies.

Richard H. Pierce

ManagingDirectorandTelecom 
Technology and Services Team 
Leader,Washington,DC

rich.pierce@focusbankers.com 
202-470-1983

RichPiercehas20yearsofinvest-
ment banking experience advising 

middlemarketclientsonavarietyofmergersandacqui-
sitionsandcapitalraisingtransactions.Duringthattime,
Mr.Pierce’sprimaryemphasishasbeenonservingclients
in the telecommunications industry including providers of 
network related hardware and software products, wireless 
and wireline telecommunications service providers and net-
workengineeringandconstructioncompanies.

FOCUS Telecom Technology and Services Team

About FOCUS Investment Banking LLC
Withmorethanthreedecadesofexperience,FOCUSInvestmentBankingisatrustednameinM&Aadvisoryser-
vicesworldwide.FOCUSworkstounderstandeachclient’sstrategicandfinancialobjectives,craftthebestplanto
achievethesegoals,anddeliversuccess.Whetherhelpingtosell,buy,orraisecapital,FOCUSstrivestomaximize
thevalueofeverytransactiontothebenefitofitsclients.FOCUSbankersareseasonedoperatingandfinancial
executiveswithextensivetransactionexperience.SecuritiestransactionsconductedbyFOCUSSecuritiesLLC,an
affiliatedcompany,registeredBrokerDealermemberFINRA/SIPC.FormoreinformationonFOCUS,pleasevisit
www.focusbankers.com.
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